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RISING ELECTRICITY PRICES CAUSE MILL CURTAILMENTS, JOB LAYOFFS
MISSOULA The skyrocketing cost of electricity will force more than half of Montana’s largest
manufacturers to make major business changes in the coming year, according to a survey
completed recently by The University of Montana Bureau of Business and Economic Research.
Since last summer, electricity rates have increased tenfold, causing firms such as
Columbia Falls Aluminum Co., Missoula’s Smurfit-Stone Container Corp. and Billings’ Exxon
Mobil Refinery to scale back production because they can’t afford the high, unregulated rates,
according to Charles Keegan and Krista Gebert, the BBER researchers who conducted the
survey.
The mail survey was distributed to 193 of the state’s largest manufacturers - each with
50 or more employees - and 85 percent of firms responded.
Nineteen of the firms said they are likely to curtail production in the coming year due
to electricity rates, and 50 firms are likely to modify their production processes. These
modifications range from altering production schedules to performing energy-intensive tasks
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during non-peak hours. Forty of the firms said they would renegotiate their electrical supply
contracts in 2001, and eight firms indicated that generating their own power is a likely option.
Announced temporary layoffs already exceed 500 workers at Montana manufacturing
firms, the researchers said.
The impact of higher electricity rates on the state’s manufacturers will be one of the
topics discussed during the 2001 Montana Economic Outlook Seminar series held in nine
Montana cities starting at the end of January.
This year’s seminar, “Jump-starting Montana’s Economy: Taking Advantage of the
Information Economy,” will address the role of information technology and e-commerce in
Montana and determine the implications for Montana communities.
Bureau economists also will examine Montana’s overall economy, review the outlook
for the state’s important industries and present an individual forecast for each seminar city. For
more information, contact BBER at (406) 243-5113 or visit the Web site at
www.bber.umt.edu.
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